Taking up residence
in Switzerland
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We live in a globalised world

And that means people move around.
Throughout their lives, individuals and their
families cross many borders, both for business
and private reasons. Many who are born in one
country will move to another to study, work or
even live on a permanent basis.

At some point, many feel the need for someone
to help manage the complexity of assets,
business opportunities and the interests of
family members spread around the world. That’s
where PwC’s relocation services come in.

Whether you’re considering a move to another
country or your life already spans different
jurisdictions, it's good to have some-one
knowledgeable and well-connected to make
all the necessary arrangements and take care
of matters on your behalf.

Obtain a residence permit

EU/EFTA Citizens that are engaged in a gainful activity in
Switzerland have the unlimited right to reside and work in
Switzerland.

EU/EFTA Citizens that are not engaged in a gainful activity
in Switzerland must provide sufficient proof that they have
enough financial assets to cover their living expenses and
that they have a health insurance to reside in Switzerland

Non-EU/EFTA applicants may be granted a Swiss residence

permit if:

— an Employment contract for high-qualified person exists;

— Student, pensioner and person seeking medical
treatment;

— Canton confirms fiscal interest in individual taking up
residence (typically for lump sum taxed individuals or
substantial investments into the local economy)

Lump sum taxation regime enables foreign nationals taking
up residence in Switzerland who do not engage in gainful
employment in Switzerland and choose to pay an expense-
based tax instead of ordinary income and wealth tax.

The minimum cash out tax burden depends on the canton
of residence and starts as of CHF 250k to CHF 300k for
non EU/EFTA nationals and will be correspondingly lower
for EU/EFTA nationals.

Alternatively for a fiscal interest permit the applicant must
either set-up a new business or be the main investor in

a substantial existing Swiss business, with the intention of
being actively involved in the running of the business.

A detailed business plan must be submitted to show that
the business will make a significant contribution to the
Swiss economy and will create new local jobs.

There is no minimum investment applicable however appli-
cants must be able to prove to the immigration authorities
that the investment serves in the macroeconomic interest
of Switzerland.



Residence permit requirements

= The long term Swiss residence permit is called a

‘B permit’ and is generally issued with a validity of 1 year.
This is renewable every year or every 2 years, provided
that the conditions for which the permit was issued

are still fulfilled.

B-type permit holders should not leave Switzerland for
more than six consecutive months since, otherwise, the
permit will automatically be cancelled. Applicants must
renew their residency visa on an annual basis until

they are eligible to apply for permanent residency after
10 years this is called a ‘C permit’.

To be eligible for permanent residence, applicants must
demonstrate residence in Switzerland for at least 5 to
10 years, depending on their nationality and integration.

Tax considerations for individuals
who want to become resident in
Switzerland

Pros

The lump sum taxation regime is a very
attractive and international favorable tax
regime for foreigners not engaged in a gainful
activity in Switzerland.

Attractive tax relief available on dividends
from substantial participations.

Various deductions and reliefs for income
tax, including interest on loans, alimony and
certain charitable contributions.

No capital gains tax on privately held
movable assets.

Access to a wide range of double tax treaties
that Switzerland has concluded.

No inheritance tax or wealth tax at the
federal level.

New tax incentives for corporates including
Patent box and R&D deductions.

Cons

Wealth tax is levied at cantonal and communal
level (0.1 % to 1% on net wealth depending
on the canton and community of residency).

Interest and dividends derived from Swiss
sources is subject to a 35 % withholding
tax which might be reclaimable if certain
conditions are met.

Inheritance and donation tax are levied at
cantonal and/or communal level. Inheritances
and donations to spouses and direct
descendants are tax free in most cantons.
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